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Today Germany is seen as a strong economy with a prosperous labour market. However, in the late 1990s 
Germany was named the ‘sick man of Europe’, because of high unemployment and low economic growth. 
That is why in 2003 the German government initiated the so called ‘Agenda 2010’. The goal was to foster 
Germany’s prosperity in general and the labour market in specific. Main parts of the agenda were the ‘Hartz-
reforms’ aimed at the labour market. The new principle of demanding and supporting the job searchers had 
far-reaching consequences. Although major improvements in different labour market outcomes occurred, we 
find a growing wage inequality and rising atypical employment. After more than ten years, we can evaluate 
this reform from a macroeconomic perspective. 
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